
World Bank Country Income Classification: 
What Can Kenya Learn from Its Peers?

Webinar #31
Kwame Owino and Vivian Ochola

7/31/26 0



Outline

• Background

• Key indicators

• World Data

• Kenya and its Peers

• Policy Recommendations

7/31/26 1



Background

• World bank group has been classifying countries by income level since 
1987
• It is updated on July 1st of  every year.
• It classifies economies into four broad income groups based primarily on 

Gross National Income (GNI) per capita us:
• Low income 
• Lower-middle income 
• Upper-middle income 
• High income
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Chart 1: Key indicator (GNI Per capita in USD)

Source: World Bank Blogs, 2026.
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Chart 2: Trends in Country Income Classification

Indicator/Year 1987 2005 2025

Low Income 49 (28) 54 (31) 25 (15)

Lower Middle 
Income

45 (10) 57 (9) 47 (18)

Upper Middle 
Income

28 (3) 39 (4) 59 (5)

High Income 41 (0) 56 (0) 85 (0)

Source: World Bank Blogs, 2026
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Chart 3a: World data for 1987
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Chart 3b: World data for 2025/2026

Source: World Bank Blogs, 2026
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Chart 4: Who moves and why?

Source: World Bank Blogs, 2026
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Kenya and its peers
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Chart 5: Total Population in Millions
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Source: World Economic Indicators, IMF 
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Chart 6: Government Revenue as a Percent of  GDP
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Source: Data from database: World Development Indicators



Chart 7: Government Expenditure as Percent of  GDP
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Chart 8: Government Gross Debt as a Percent of  GDP
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Chart 9: GDP (current US$) in Billions
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Source: World Economic Indicators, IMF 



Chart 10: GDP per capita growth (annual %)
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Source: World Economic Indicators, IMF 



Chart 11: GNI (current US$) in Billions
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Source: Data from database: World Development Indicators



Chart 12: GNI per capita, Atlas method (current US$)
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Source: Data from database: World Development Indicators



Sri Lanka’s Story

• 3 years ago:
• Severe economic crisis
• Exhausted foreign reserves
• Defaulted a 51 billion Dollar debt in April 2022

• Today:
• GDP growth rate of  5% driven by a rebound across industries and 

growth in financial and tourism services.
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Viet Nam

• It is a story of  growth powered by an export-led model.

• The exports in the country grew by more than 15% between 2024 and 

2025.

• GDP grew at 7% and 8% respectively

• GNI expanded at an average of  10% annually between 2021 and 2025
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Chart 13: Exports of  goods and services (% of  GDP)
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Conclusions

• Growth is important

• Fiscal sustainability is a prerequisite for sustained development

• Income classification is an outcome and not a development strategy

• Kenya's biggest challenge growth
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What can Kenya learn

• Adopt an external orientation Value Addition Strategy

• Build Fiscal Discipline and Protect Productive Spending

• Invest in Human Capital and Productivity
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