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✓Lesson 1

There has been a consistent reduction in the number of tax bands and 
effective tax rates between 2019 and 2021

✓Lesson 2

Personal relief has increased from Ksh.1,408 in 2019 to Ksh. 2,400 in 
2020 & 2021
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✓Lesson 3

The income above which a formal sector worker’s tax liability becomes 
< zero has changed from Ksh. 12,298 in 2019 to Ksh. 24,000 in 2021
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✓Lesson 4

The income level at which a taxpayer reaches the MTR changed from 
Ksh. 47,059 (2019)to Ksh. 57,333 (2020) to Ksh. 32,333 (2021)
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✓Lesson 5

• In 2019 approximately 97% of FSW had a PAYE tax liability while in 
2020 (post-covid) this proportion shrunk to 76% of FSW

• Government has pushed the tax burden away from lower income 
earners

✓Lesson 6

• More than half of formal sector workers are already paying the 
highest tax rate
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✓Lesson 7

• About 26% of FSW were charged at the MTR in 2020

✓Lesson 8

• About 54% of FSW are charged at the MTR in 2021
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